
   
    

 
     

   
        

   

   

    
    

 
 

          
    

       
   

  

       

      
  

      

  

 
  

  

 

  

 

   

     
 

No securities regulatory authority has expressed an opinion about the units described in this Simplified 
Prospectus, and it is an offence to claim otherwise. The units offered under this Simplified Prospectus and the 
Annual Information Form are not registered with the United States Securities and Exchange Commission, and 
if sold in the United States, they are sold only in reliance on exemptions from registration under US laws. 

HSBC Mutual Funds and HSBC Pooled Funds 
Amendment No. 1 dated September 1, 2022
to the Simplified Prospectus dated June 27, 2022 

In respect of the following funds: 

HSBC BRIC Equity Fund 
HSBC Sustainable Balanced Fund 

(collectively, the “Funds”) 

This Amendment No. 1 to the Simplified Prospectus for the HSBC Mutual Funds and Pooled Funds 
dated June 27, 2022 (the “Simplified Prospectus”) provides additional information relating to the 
Funds. The Simplified Prospectus should be read subject to this information. All terms used and not 
defined in this Amendment have the same meaning as those used in the Simplified Prospectus. 

Summary of Amendments: 

The Simplified Prospectus is being amended to reflect the following changes affecting the Funds: 

•	 Effective on or about September 2, 2022, units of the HSBC BRIC Equity Fund will no
longer be available for purchase;

•	 Effective on or about December 2, 2022, the investment objectives of the HSBC BRIC
Equity Fund will change, provided that all necessary approvals are received, including
approval of unitholders of the fund at a special meeting to be held in November 2022. If
the proposed change in investment objectives is approved, the investment strategies and
name of the fund will also change; and

•	 Effective September 1, 2022, the investment strategies and reference index of the HSBC
Sustainable Balanced Fund will change.

Details of Amendments to the Simplified Prospectus: 

HSBC BRIC Equity Fund 

The Simplified Prospectus is amended as follows: 

1. 	 On page 23, under the heading How to buy, sell and switch units of the Funds, the following
paragraph is inserted after  the second paragraph: 

“Effective on or about September 2, 2022, units of the HSBC BRIC Equity Fund are no longer
available for purchase, including units purchased through a regular investment plan, the



 
 
 

  

    
  

       
    

   

     
  

   

   
          

    
       

 

   
   

          
     

      
      

          
   

       
 

 
    

mutual fund allocation service or the U.S. dollar purchase service. However, if you have 
chosen to have your distributions reinvested, they will continue to be reinvested.” 

2. 	 On page 28, under the heading U.S. dollar purchase service, “HSBC BRIC Equity Fund”  
is deleted from the list  of  funds  available using the U.S. dollar purchase service in the second  
paragraph.  

3. 	 On page 100, the following paragraph is  inserted  below the “Fund details” table:  

“Effective on or about September 2, 2022, the Fund will be closed to all purchases by investors. 
See the section called “Purchases, switches and redemptions – How to buy, sell and switch units 
of the Funds” for more information.” 

Effective on or about December 2, 2022, provided that all necessary approvals for the change in 
investment objectives change of the HSBC BRIC Equity Fund are received, including the approval 
of unitholders of the fund, the Simplified Prospectus is amended as follows: 

1. 	 Any reference to the “HSBC BRIC Equity  Fund” is deleted and replaced with “HSBC  Emerging  
Markets Fund II”.  

2. 	 On page 100, under the heading What does the Fund invest in? –  Investment objectives, the  
first paragraph of that section is deleted and replaced with the following:  

“The fundamental investment objective of this Fund is to provide long-term capital growth by 
investing primarily in equities of companies of all sizes in emerging markets around the world, 
either directly or indirectly. We may only change the Fund’s fundamental investment objective 
with the approval of a majority of the votes cast at a meeting of the investors of the Fund held 
to consider the change.” 

3. 	 On page 100, under the heading What does the Fund invest in? –  Investment strategies, the  
first  two  paragraphs  of that section are deleted and replaced with the following:  

“The Fund will invest primarily in equity and equity-related securities of publicly traded companies 
whose main operations are located in the emerging markets and economies of the world. This 
includes securities of companies domiciled or listed on stock exchanges in developed countries, 
but which have a significant business or investment link with an emerging country. For this 
purpose, the Fund will generally only invest in companies domiciled or listed in developed 
markets where those companies are owned or controlled by emerging market entities, or where 
a significant portion of the earnings, production facilities, turnover, assets or investments of such 
companies are based in or derived from emerging market countries. The Fund may obtain this 
exposure by investing directly in such securities, or indirectly by investing in units of the HSBC 
Emerging Markets Fund. 

When investing in equity securities directly, the Fund is managed using a “bottom-up” stock 
selection approach with a focus on company fundamentals. Many top-down factors including 
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investment megatrends, politics, the fiscal picture, inflation and monetary policy are considered 
and may influence portfolio construction and risk control.” 

HSBC Sustainable Balanced Fund 

The Simplified Prospectus is amended as follows: 

1. 	 On page 57, under  the heading Investment risk classification and methodology  the third row  
in the table in  that section is deleted and replaced with the following:    

Fund name 	 Reference index  
HSBC Sustainable Balanced Fund 	 2.5% FTSE Canada 91 Day T-Bill Index   

37.5% FTSE Canada Universe Bond Index   
25% S&P/TSX Capped Composite Index   
35% MSCI All Country  World Net Index (C$)  

2. 	 On page 78, under  the heading What  does the Fund invest in? –  Investment strategies, the  
first and second paragraphs of that section are deleted and replaced with the following:  

“The Fund uses asset allocation and a sustainable approach  to investing as the principle 
investment strategies to achieve the Fund’s fundamental  investment objectives. The 
sustainable approach to investing used will be described in our “Responsible investing 
policies”  which will be available on our designated website at  on 
or before the date the Fund is launched and first offered for sale to investors.   

assetmanagement.hsbc.ca

The Fund invests in a portfolio of securities that aims to achieve a higher ESG score (as 
measured by MSCI, FTSE, or other well-established ESG scoring providers) and lower 
carbon intensity (as measured by MSCI, S&P Trucost, or other well-established carbon 
emissions intensity scoring providers) relative to the Fund’s benchmark; these targets may 
evolve or change over time as a result of changing circumstances. The Fund’s investment 
advisor may rely on its own research and/or expertise in addition to research and 
information provided by well-established financial data providers to identify sustainable 
investments.” 

3. 	 On page 78, the sixth paragraph of that section is deleted and replaced with the following:  

“When investing in Canadian equity securities, the Fund’s investment advisor implements our 
responsible investing polices and attempts to add value through sector selection, depending on 
business-cycle considerations; however, security-specific analysis and consideration of ESG 
factors will ultimately determine the portfolio allocation to specific sectors. The selection criteria 
for securities within each segment focuses on companies with the ability to generate returns 
on investment exceeding their cost of capital with analysis conducted to assess the companies 
ESG performance. This analysis is combined with an evaluation of the management team’s 
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ability to efficiently redeploy capital into the business and/or distribute excess capital to 
shareholders. 

When investing in equity securities of companies based outside of Canada, the Fund’s 
investment advisor implements our responsible investing policies and invests across a broad 
range of industry groups, diversified by country and currency. 

In addition to the Investment Restrictions described on page 50 of this simplified prospectus, the 
Fund’s investment advisor will also avoid investing in securities considered non-compliant with 
the United Nations Global Compact Principles or that have material exposure to specific 
excluded activities (“Excluded Activities”), except in cases where material ESG risks of an issuer 
can be managed through engagement and/or the Fund’s investment advisor determines that the 
security is compatible with the overall investment objectives and strategies of the Fund. Excluded 
Activities may include, but are not limited to, thermal coal generation & extraction and tobacco. 
The Fund’s investment advisor may rely on expertise, research and information provided by well-
established financial data providers to identify companies exposed to these Excluded Activities. 
These additional exclusions may change over time.” 

What are your legal rights? 

Securities legislation in some provinces and territories gives you the right to withdraw from an 
agreement to buy units of the Fund within two business days of receiving the Simplified 
Prospectus or the Fund Facts document, or to cancel your purchase within 48 hours of receiving 
confirmation of your order. This may not apply to you if you purchase the Fund through a 
discretionary service or if you acquire units under our Automatic Switch Program or pursuant to a 
regular investment plan. 

Securities legislation in some provinces and territories also allows you to cancel an agreement to 
buy units of the Fund and get your money back, or to make a claim for damages, if the Simplified 
Prospectus, the Fund Facts document or the financial statements for the Fund misrepresent facts 
about the Fund. These rights must usually be exercised within certain time limits. 

For more information, refer to the securities legislation of your province or territory or consult your 
lawyer. 
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Certificate of the Fund and the manager of the Fund 

September 1, 2022 

This amendment no. 1 dated September 1, 2022, together with the simplified prospectus dated 
June 27, 2022, and the documents incorporated by reference into the simplified prospectus, as 
amended, constitute full, true and plain disclosure of all material facts relating to the securities 
offered by the simplified prospectus, as amended, as required by the securities legislation of each 
of the provinces and territories of Canada, and do not contain any misrepresentations. 

HSBC Global Asset Management (Canada) Limited, on behalf of the Fund, and in its capacity as 
manager, trustee and promoter of the Fund. 

(Signed)  Marc Cevey  

Marc  Cevey  
Chief Executive Officer  

(Signed)  Shikhar Mehra  

Shikhar Mehra  
Chief Financial Officer  

On behalf of the Board of Directors of HSBC Global Asset Management (Canada) Limited, on 
behalf of the Fund and in its capacity as manager, trustee and promoter of the Fund. 

(Signed)  Matteo Pardi  

Matteo  Pardi  
Director  

(Signed) Timothy Palmer 

Timothy Palmer 
Director 



 

 

  

   
 

        
  

  

  

  

 
 

 
 

Certificate of the principal distributor of the Fund 

September 1, 2022 

To the best of our knowledge, information and belief, this simplified prospectus and the 
documents incorporated by reference into the simplified prospectus constitute full, true and plain 
disclosure of all material facts relating to the securities offered by the simplified prospectus, as 
required by the securities legislation of each of the provinces and territories of Canada, and do 
not contain any misrepresentations. 

HSBC Investment Funds (Canada) Inc., in its capacity as principal distributor of the Fund. 

(Signed) George Katsiris 

George Katsiris
 
Chief Operating Officer
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